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OUR SPECIAL
CORRESPONDENT

Mumbai, April 10: India’ top
e-commerce player Flipkart
has raised $1.4 billion in its
biggest fundraising to date as
it takes on US tech giant Ama-
zon for a larger share of the
country’s burgeoning online
retail market.

Chinese social media and
entertainment firm Tencent
Holdings, the world’s biggest
software company Microsoft
Corp and online marketplace
eBay Inc participated in the
funding round, Flipkart said
in a statement on Monday,
which will value the Indian
company at $11.6 billion.

This is lower than the $15
billion valuation achieved at its
last fundraising in 2015, reflect-
ing how competition has inten-
sified in the e-commerce sector
as companies vie for a slice of
the world’s fastest-growing In-
ternet services market.

Amazon last year said, it
would invest over $5 billion in
India, and has recently ex-

panded into online video and
grocery shopping, seeking to
expand in a country where a
rising middle class is increas-
ingly shopping online.

The fundraising also
comes amid speculation that
Flipkart may be interested in
a takeover of smaller rival
Snapdeal. Reports suggest
SoftBank Group is keen to sell
its stake in Snapdeal in ex-
change for a stake in Flipkart.

. “Proud to announce the
largest investment in Flipkart
history,” co-founder Binny
Bansal tweeted.

“We are delighted that Ten-
cent, eBay and Microsoft — all
innovation powerhouses —
have chosen to partner with us
on their India journey,” Flip-

kart’s founders Sachin Bansal
and Binny Bansal said in a

statement. “This deal reaf-
firms our resolve to hasten the
transformation of commerce
in India through technology.”

Ties with eBay

As part of the fundraising,
eBay invested $500 million in
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BIGGEST FUND RAISER TILL DATE

Date Investors Amount | Valuation g
i ($m) | ($bn)*
Qct. 2009 | Accel Partners 1 0.05
Oct. 2010 | Tiger Global 10 1.0
Mar.2011 | Tiger Global 20 1.0
Aug 2012 | Accel Partners, Iconiq, Tiger, Naspers 255 1.0
July 2013 | Accel Partners, Iconiq, Tiger, Naspers 200 1.6
'Oct. 2013 | Tiger Global, Dragoneer, Vulcan
_ | Capital, Morgan Stanley, Sofina 160 1.6
|May 2014 | lconig, Naspers, Tiger Global, DST 210 2.6
July 2014 | Tiger Global, Naspers, Accel Partners, .
Morgan Stanley, BST, Sofina, GIC, lconiq| 1000 7.0
Dec.2014 | DST, Greenoaks, GIC, Baillie Gifford,
Tiger Global, T Rawe Price, Steadview 700 . 11.0
Capital Management, Qatar Investment :
Authority, Iconiq *Figures are
July 2015 | Tiger Global, Qatar Investment Authority | 700 15.0 ESﬁm:teS "
- asea on
April 2017 | Tencent, Microsoff, eBay 1400 11.6 m:d,-a ?eports

Flipkart for a stake, according
to a separate statement by
both companies. In exchange,
eBay will merge its India oper-
ations with Flipkart.

A Flipkart spokesperson

id eBay.in will continue to
erate as a “separate busi-
ess” within the Flipkart
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'oup, which includes fashion
rtals Myntra and Jabong.
The company will assess

capital requirements across
the group and use the new
funds to “add value to cus-
tomers, increase shareholder
returns and bring us closer to
profitability”, she said.

One of the pioneers of on-
line com#nerce in India, eBay
runs a marketplace selling
everything from bed sheets to
smartphones, but with little
marketing and few exclusive
launches on its India portal
sales have lagged behind Flip-
kart and Amazon.

“The combination - of
eBay’s position as a leading
global e-commerce company
and Flipkart’s market stature
will allow us to accelerate and
maximise the opportunity for
both companies in India,”
Devin Wenig, president and
CEOQ of eBay Inc, said.

Under an exclusive cross-
border trade agreement, cus-

tomers of Flipkart will gain ac-
-cess to the global inventory of

eBay, while eBay’s customers

will have access to Indian in-
.ventory of Flipkart sellers.

Flipkart did not disclose
the amounts invested by Mi-
crosoft and Tencent.

Prior to the latest round,

Flipkart had raised more than’

$3 billion in funding via 10
rounds, mostly from interna-

pump $1.4bn into Flipkart

tional investors.

In January, Flipkart ap-
pointed a former Tiger Global
Management executive as its
CEO. US hedge fund Tiger
Global is Flipkart’s biggest in-
vestor, owning about a third of

. the company:

A deal with Snapdeal
would provide Flipkart with
added heft to compete against
Amazon. A distant third play-
et, Snapdeal has declined to
comment on sale talks and
said that it remains focused on
achieving profitability, but re-
cent layoffs have heightened
speculation about a takeover.

Research firm Gartner
called Flipkart’s fundralsmg a
positive step. “This is good
news for Flipkart as it solidi-
fies it as a market leader at
least in the short term, keep-
ing competition especially
Amazon at bay,” said Sandy
Shen, research director at
Gartner.

“The next challenge is to
strategise the path to a sus-
tainable business model with-
in a set timeframe.”




